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' "!P.XT'tJ\N BACKS TA.' BREAK FOR SF~JIORS 

Congresswan Henry A. ;:a:man (D·-Los Angeles) is tmrking to enact a 

change in the tax la\'IS ~1hich '.muld exempt people C2 years of age or 

olc1er from paying taxes on interest u::;> to $ 3 ,000 a year. naxman said 

the measure i~ needed to help older peop le cope with inflation and bene-

fit more from the b ank or savings and loan accounts. 

He said, 

''At current interest rates on saving accounts ol(1er people with up 

to about $50,000 in savings !'Joule~ pay .no ta:c on their interest. Those 

with larger savings a ccounts l:Tould be taxed only on interest after the 

first $3 ( 00 0 was excluded . ~ 

~·~axraan said the tax proposal •·10uld not only benefit seniors l)ut 

v!OUlt~ hel p the nation a s a whole in the fight against inflation by encour · 

aging savings. 

''The rate of inflation is nm1 more t h an double the rate of interest 

being paid by ~anks and savings an<1 loans on p assbook accounts. It is 

just ~·rrong to cut t hose limited interest payments even further by making 

older peop le pay the tax on them. OlAer ? eople are our largest single 

group of savers . Anything we J o to encourage t hem to rnaintain and in, 

crease their savings benefits all of us. " 


